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ACTION EUR-25 
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INFO AMEMBASSY ATHENS 
AMEMBASSY BELGRADE 
AMEMBASSY ANKARA 
AMEMBASSY BUDAPEST 
AMEMBASSY BUCHAREST 
AMEMBASSY LONDON 
AMEMBASSY MOSCOW 
AMEMBASSY MUNICH 
AMEMBASSY PARIS 
AMEMBASSY SOFIA 
USMISSION NATO 

CONFIDENTIAL ROME 2937 

E. O. 11652: GDS 
TAGS: PFORAL 

SUBJECT: ALBANIAN INTERNAL SITUATION 

1. RESPONSIBLE FONOFF OFFICIAL HAS BRIEFED US ON RECENT REPORT 
FROM INTELLIGENCE SOURCE COMMENTING ON ALBANIAN DOMESTIC 
CONDITIONS. MAJOR THRUST OF REPORT IS THAT ALBANIAN ECONOMY 
IS IN SERIOUS DIFFICULTIES. OVERALL ECONOMIC SITUATION 
CHARACTERIZED AS STAGNANT AND MARKED BY WIDESPREAD INEFFICIENCY 
AND ABSENTEEISM. AGRICULTURAL PROSPECTS ALSO DESCRIBED AS 
HIGHLY UNFAVORABLE. 

CONFIDENTIAL 



CONFIDENTIAL 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



PAGE 02 ROME 02937 122040 Z 

2. ITALIAN REPORT NOTES SERIOUS SHORTAGES IN SUPPLY OF MEAT, 

MILK, EGGS AND OTHER FOOD ITEMS. FAMILIES ARE RATIONED TO 3 
KILOS OF FLOUR, 2 KILOS OF BEANS AND ONE HALF LITER OF OIL 

PER MONTH. GOVERNMENT HAS RECENTLY MADE CASH PURCHASES OF MEAT 
( HUNGARY), FISH ( BULGARIA) AND BEANS ( TURKEY) IN CRASH EFFORT 
TO ALLEVIATE SHORTFALLS. 

3. REPORT ALSO SPEAKS OF SHARP DIFFERENCES WITHIN RULING GROUP 
OVER ECONOMIC AND POLITICAL ISSUES. HOXHA SPEECH OF NOVEMBER 28, 
1972 IN WHICH ALBANIAN LEADER REJECTED FOREIGN AID FROM CAPITAL- 
IST AND REVISIONIST SOURCES CITED AS IMPORTANT SIGNPOST IN 
CURRENT CAMPAIGN OF INTERNAL BELT TIGHTENING. MAJOR CONSEQUENCE 
OF SPEECH WAS UNDERMINING OF GROUP OF INTELLECTUALS ACCUSED 

OF MODERNIST TENDENCIES. FURTHER INDICATION OF PRESENT ATMOS- 
PHERE IS RECENT SHUTDOWN OF RELAY STATION WHICH HAD ENABLED 
ALBANIANS TO VIEW POPULAR ITALIAN TELEVISION PROGRAMS. ACC- 
ORDING SOURCE, ONLY HIGHLY- PLACED OFFICIALS CAN CONTINUE TO 
RECEIVE ITALIAN BROADCASTS, USING SPECIAL ANTENNAS. 

4. ITALIAN REPORT CONCLUDES THAT POPULAR DISSATISFACTION IS 
HIGH AND REPRESSIVE WAVE HAS ONLY JUST BEGUN. SITUATION IS 
COMPLICATED BY FACT THAT BOTH PARTY LEADER HOXHA AND PRIME 
MINISTER SHEHU SUFFER FROM CHRONIC AND POSSIBLY DISABLING 
ILLNESSES. VOLPE 
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